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AMERICAN EAGLE FIRE INSURANCE CO. 


Its Management is a Warranty of Prompt and Equitable Settlement 
of Every Honest Claim. 


80 Maiden Lane, New York 





‘HENRY EVANS, President 
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PHILADELPHIA LIFE 
INSURANCE COMPANY 


NORTH AMERICAN BUILDING 
PHILADELPHIA, PA. 




















One of the best forms of insurance ever 
devised is the 


Equitable’s Life Income Policy 
embodying a 
New Disability Clause - 
Under this latest form, if the Insured be- 


comes totally disabled: the Insured: receives .. 


an income for life equal in amount to™ the 
income payable to the Beneficiary after his 
death, any sums thus paid to the Insured 
being in addition to and in no way reducing 
the income which the Beneficiary will sub- 
sequently receive. It is a form that. may. 
fairly be said to sell itself. Insurance sales- 
men will do well to investigate. 


THE EQUITABLE 


Life Assurance Society of the U.S. 


120 Broadway, New York 
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: Clean, Strong, Progressive ! 


Over $38,000,000.00 


In Force 
ERR 


Only Four American Companies 
q hon more Kentucky business. 
@ District Agencies, Duplicating 

State Managers’ Contracts, in 

Kentucky, Indiana, Tennessee, 

Sonne a Alabama Open to 


Inter-Southern Life 


LOUISVILLE, KY. 


JAMES R. DUFFIN W. W. MOORE 
President Vice-President 
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ATNAFIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U. S. A. 


The Aitna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in’ American Companies, offers 
the protection of its Policies to the public 
through the further medium of the A®tna 
Fire Underwriters Agency. 


Applications for Agencies may be ad- 
dressed to 


ETNA FIRE UNDERWRITERS AGENCY 


Hartford, Connecticut 














CAPITOL LIFE 
INSURANCE COMPANY 


OF COLORADO 


Newest and most up-to-date policy contracts. 


Communicate with home office in reference 
to agencies in unoccupied territory. Liberal 
contracts made with good men. 


HOME OFFICE: 
TABOR OPERA HOUSE BUILDING 
DENVER, COLO. 
THOMAS F. DALY. President 


]. perhaps we can help you. 


' for--if you are a producer. 


| ded about those plans made last Jan- 

uary? Are they working out? If not, 
Drop us a line. 
We may have something you are looking 





PITTSBURGH LIFE AND TRUST CO. 


Home Office, PITTSBURGH, PA. 


HOWARD S. SUTPHEN 
Director of Agencies 


W. C. BALDWIN 
President 




















THE PRINCIPLES OF 
SURETY UNDERWRITING 


By LUTHER E. MACKALL, A.B., L. L. B. 
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Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 
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Aa Instructive Work for Surety Managers and Underwriters” 
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ONLY A FEW NOW.LEFT 


Unoccupied districts in the territory in which the 
company operates. One each in KANSAS, WASH- 
INGTON, NEBRASKA and TEXAS. MAXIMUM 
BROKERAGE and RENEWAL CONTRACTS and 
HELP to start to RELIABLE PRODUCING MEN. 
A WESTERN purely MUTUAL, STRONG, SUC- 
CESSFUL, :,PROGRESSIVE, old line company. 


Correspondence confidential. 


NORTHWESTERN NATIONAL 


MINNEAPOLIS, MINNESOTA 

















Mare 


T 


The 
Specte 
amour 
aging 
Hons, 
laneou 
fies 1m 
ceived 
Gover 
The s 
variou 
wide 
public, 
to the 
by ani 

THE 
journal 
trustwo 

rice fi 

‘our 
eign co 

Entere 


Arthur 


Insurar 


Sole 
of Cha 


Copyrig 








Vor, X 


5: 


State 
bring 
of S 
invol 








panie 
losses 
river 

culiar 
Resid 
ton a 
may y 
ravag 
line o: 
legisla 
intere: 
been 
some 

panies 
this wi 
trine | 
lose 
make 

shall r 
But fo 
the fir 
sistent 
to del 
they k 
of inst 


4<é 


| | 


ee 2 


yy es 
o 


J. 














March 30, 1916 


THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
lancous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Sprcrator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
Four Dollars per annum, postage o-} to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YORK 
Telephone, John 281, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole Selling Agents in America for the publications 
of Charles & Edwin Layton, of London, England. 
Copyright,1916, by The Spectator Company, New York. 
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EVERAL good-sized conflagrations 
which have occurred in Southern 
States during the past week or so should 
bring home to the residents of the State 
of South Carolina the financial danger 
involved in driving fire insurance com- 
panies out of the State. The heavy 
losses in Augusta, Ga., just across the 
river from South Carolina, form a pe- 
culiarly close and forcible object lesson. 
Residents of Aiken, Columbia, Charles- 
ton and other cities of South Carolina 
may well ask why a fire may not as well 
ravage their cities as one on the border 
line of an adjoining State. Antagonistic 
legislation directed against fire insurayce 
interests would more: reasonably have 
been expected to have been passed in 
some State where the insurance com- 
panies had made money, though even 
this would have been opposed to the doc- 
rine of average, for if the companies 
lose money in some States they must 
make it up in others in order that they 
shall not lose by their total transactions. 
But for the legislators in a State in which 
the fire insurance companies have con- 
‘istently lost money on their transactions 
0 deliberately enact legislation which 
they know will deprive their constituents 
of insurance protection seems almost be- 
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yond belief. The business interests of 
South Carolina, which have already be- 
gun to feel the pinch, due to the with- 
drawal of fire insurance companies, will 
undoubtedly be urged to renewed ef- 
forts in the direction of securing the re- 
turn of the fire insurance companies by 
the news of the great fire losses in Paris, 
Tex., Nashville, Tenn., and Augusta, 


Ga. 


nan ni diagrams have been 


prepared by the Continental and the 
Fidelity-Phenix Fire insurance com- 
panies, showing the disposition made of 
each dollar of premium income during 
the year 1915. One of the salient fea- 
tures of this exhibit is the demonstra- 
tion that about seventy-eight per cent, on 
an average, of the premiums collected 
were disbursed in the States from which 
such premiums were drawn. The items 
of disbursement in these States include 
loss payments, agents’ and brokers’ com- 
missions, taxes, licenses and fees, super- 
vision, underwriters’ boards, etc. Al- 
though 1915 is generally recognized as 
having been a fairly profitable year for 
fire insurance companies, and more so 
than for several years preceding, other 
expenses and the increase in unearned 
premium reserve required the larger part 
of the remainder of premium income 
over the seventy-eight per cent men- 
tioned above. The diagram alluded to 
presents the subject of income and ex- 
penditures of fire insurance companies 
in a way which any business man could 
quickly and intelligently grasp; and the 
profit shown is probably a smaller per- 
centage of income than the average busi- 
ness man extracts from his business, al- 
though fire underwriting is, in some re- 
spects, the most hazardous class of busi- 
ness in which capital is invested. 


ITH three conflagrations raging 
W practically simultaneously last 
week, fire underwriters witnessed the 
vanishing of a good share of last year’s 
profits. The fires in Paris, Tex., Au- 
gusta, Ga., and Nashville, Tenn., imposed 
insurance losses estimated between eight 
and ten million dollars upon the com- 
panies. Elsewhere in this issue is pre- 
sented a tabulation prepared by The 
Journal of Commerce showing the es- 
timated net losses of the respective com- 
panies. Probably others, in addition to 
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the companies named, have also suffered 
loss. The conflagration hazard is never 
absent from American cities. Some- 
times a considerable number of years 
will elapse without the occurrence of a 
sizable conflagration; in fact, in the last 
half century there was a period of four- 
teen years during which no conflagration 
loss in excess of three million dollars 
occurred. However, investigation has 
shown that during the last forty-five 
years the conflagration losses have 
amounted to about eleven and one-half 
per. cent of all the fire losses paid by 
insurance companies. It is apparent, 
therefore, that while a decade or so may 
pass without an important sweeping fire, 
yet the conflagration hazard cannot be 
ignored, as it will work out heavily in an 
average covering a longer period of time. 
Hence proper provision must be made 
for it in all fire insurance premium rates. 


HAT the tornado season has already 
arrived was proved last week when 
eight members of a single family were 
killed in Oklahoma by a tornado which 
demolished their home. Now is the time 
for agents throughout the country to 
push vigorously for tornado business. 
While tornadoes are exceptional occur- 
rences in some sections of the United 
States, hardly any district can be said to 
be entirely immune from them. Every 
person or institution lending money on 
real estate, including buildings, should 
not only demand the protection of fire 
insurance but also that afforded by tor- 
nado insurance, as the chance of loss of 
principal, owing to the destruction of 
the mortgaged property by a tornado, is 
a real one, and in some portions of the 
country is probably as great as that of 
destruction by fire. 
Er March, 1914, the fire loss in the 
United States and Canada, as com- 
piled by The Journal of Commerce and 
Commercial Bulletin, was $18,786,400. 
The March loss this year bids fair to 
outdo in volume that of any March in 
the last six years at least. Estimating 
it at $40,000,000, the aggregate for the 
first quarter of the current year would 
be $86,000,000; and if the losses in the 
remainder of this year do not exceed 
those in the same period last year the 
total for the year may reach $216,000,000, 
or $33,000,000 more than in I9I5. 
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NEW YORK COMPENSATION 





Review of the Proposed Changes in 
the Existing Law 





ITS ADVANTAGES AND WEAKNESSES 





Analysis of Some of the Mare Important 
Provisions—The State Fund 


While there have been a few amendments 
to the New York Workmen’s Compensation 
Law since its enactment in 1913, there has 
been little radical change. Last week, how- 
ever, a bill was introduced generally amending 
the existing law and bringing about some radi- 
cal changes, the most important being those 
relative to the State Fund and its administra- 
tion. It is proposed in the bill to bring the 
State Fund under the supervision of the In- 
surance Department and to place’ it on its 
own resources after July 1, 1916. Another 
important change in the administration of the 
fund is the transfer of the authority of the 
Industrial Commission over the fund to a 
manager whose powers are defined in the bill. 

An amendment that is proposed in the new 
measure that is worthy of the support of all 
insurance carriers is the addition of many 
classifications under the forty-two groupings 
of the hazardous employments outlined in the 
original act. Another group is added so that 
State and municipal employees whose labors 
may be classed among the forty-two groups 
of hazardous employment are subject to the 
provisions of the law. It is interesting to note 
in this connection that employment as defined 
by the law “includes only employment only 
in a trade, business or occupation carried on 
by the employer for pecuniary gain,” and this 
section is left unchanged. Just how the State 
will be able to get around this section of the 
law is a matter of speculation, as there is not 
any department of State or municipal govern- 
ment which is carried on for “pecuniary gain.” 
Of course, the old section will have to be 
changed so as to include the State. 


TuHOosE Forty-Two Groups 


The present system, whereby the employ- 
ments are classed within the forty-two groups 
defined in the act, has been a hardship on both 
the insurance carriers and the workmen. 
Court decisions have determined in a number 
of cases that there are discriminations in the 
various industries due to the operation of this 
system, as shown by the case wherein a black- 
smith while shoeing horses is not subject to 
the act, but while at the forge is subject to 
the act. A sort of in the pen and out again, 
Flanigan, wherein the claimants play Flanigan. 
It is earnestly to be desired that in the end the 
extension of the groupings will continue so as 
to virtually wipe out this arbitrary arrange- 
ment and include all employments. 

It is proposed to amend Section 11 of the 
existing law so that the employer will be re- 
lieved of the liability of any civil action 
brought by the parents, dependents, or next of 
kin of a workman who may have met death in 
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the course of his employment. This is a de- 
sirable addition, in that it would relieve the 
employer under a compulsory law from certain 
additional liabilities. 

Under the terms of the new bill the perma- 
nent loss of use of limbs or members is to be 
considered as the permanent loss of same. 
This really means that in cases where an in- 
jured workman loses the use of a limb as the 
result of an operation arising from an accident 
in the course of his employment, the case 
should be treated as one of dismemberment. 
Paralysis of limbs from an industrial accident 
would be equivalent to a dismemberment. 


DISFIGUREMENT COMPENSATABLE 

In view of a decision by the court to the 
effect that an employee cannot recover com- 
pensation for disfigurement, as the law pre- 
scribes that compensation shall only be paid 
for disability, a sub-section is added providing 
for compensation in such cases at the dis- 
cretion of the Industrial Commission, which 
shall judge the case on its merits. 

Of unusual interest is the new sub-section 
which provides that in case an employee is 
killed and leaves no dependents the insurance 
carrier shall pay the sum of $100 into a trust 
fund of the State which shall be in the cus- 
tody of the State Treasurer. Out of this fund 
special compensation will be paid to those em- 
ployees who have suffered a permanent disa- 
bility subsequent to a permanent partial 
disability. At the cessation of the compensa- 
tion for the permanent partial disability, the 
injured shall be entitled to an award equiva- 
lent to not more than sixty-six and two-thirds 
of the amount of his average weekly wages at 
the time the total disability occurred. 


Non-INSURANCE A MISDEMEANOR 

Under the present law, Section 52 provides 
that failure to secure the payment of compen- 
sation by the employer shall entitle the injured 
man to bring a civil action for damages. This 
section is amended in the new bill to make 
failure to insure a misdemeanor; which is a 
most desirable measure. as it will bring about 
prompt payment of premiums and thereby 
protect the workman as well as the insured 
and insurer. Following upon this change in 
the law is the amendment to Section 54 of the 
act relative to the cancellation of policies by 
the insurance carriers. Nowhere in the act is 
there any provision for the cancellation of a 
policy by the State Insurance Fund. In the 
proposed measure, however, cancellation of 
policy by the State Fund is permitted in case 
a subscriber has not paid his premium. This 
is the only ground on which a subscriber can 
have his policy canceled by the State Fund. 
Under the new law it looks as though the 
State Fund was pretty sure of collecting all 
premiums, for if the policyholder does not pay 
up the policy will be canceled, and if he is not 
insured he will be guilty of a misdemeanor, 
and consequently liable to fine or imprison- 
ment, or both. 

Another amendment to this section of. the 
law provides that insurance carriers shall beal- 
lowed to issue policies to cover employers and 
members of their families when these persons 
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perform labor incidental to their occupations. 
The object of this amendment is, apparently, 
to provide compensation for the small em- 
ployer, whose establishment is of such small 
size as to require his participation in the labor 
connected with it. As an example, the small 
clothing manufacturer might be one who sits 
at a machine, and has in this way performed 
the hazardous work of an employee. Special 
provision is made as to the method of valuing 
the exposure in such cases. 


Tue State Funp 

Practically the whole of Article 5 of the 
present law is repealed and a substitute article 
put in its place. It is under this article that the 
State Fund was created and its adminsistra- 
tion provided for. As proposed in the new 
measure, the Industrial Commission would no 
longer have charge of the administration of 
the Fund, but would simply become a court in 
which claims and other cases in connection 
with the administration of the Workmen’s 
Compensation Law would be adjudicated. 

The bill creates the office of manager of the 
State Fund, who shall be appointed by the 
Governor for a term of five years. The man- 
ager is to be given a wide range of authority 
and would be virtually the dictator of its 
policies. 

Sections of the article are inserted requiring 
the State Fund to set aside as surplus ten per 
cent of its premiums collected until such time 
as in the discretion of the manager an ade- 
quate catastrophe reserve is thus provided. 
Adequate claim and loss reserves are also re- 
quired. Both the foregoing are subject to the 
approval of the Superintendent of Insurance. 

Reports to the Superintendent of Insurance 
of all expenses and experience shall be made 
by the Fund in the same way that they are 
made by the companies. Another change pro- 
posed is that the Superintendent of Insurance 
shall have the right to examine the State Fund 
just as he has the right to examine the com- 
panies. Of great importance is the suggestion 
that the State Fund pay all its own expenses 
from July 1, which will mean the cessation 
of appropriations raised by general taxation. 
This will make considerable difference in the 
dividend scale of the Fund, and doubtless 
lead to an increase in its premium charges. 

The Superintendent of Insurance is also to 
have the same power of supervision over mat- 
ters of rating by the State Fund as it now has 
over the rates made by the other insurance 
carriers. 

INDIVIDUAL GROUPINGS 

While all these changes are most desirable 
and serve to put the companies and the State 
Fund on a fairer level of competition which 
would work much good for the insurance busi- 
ness as a whole with just returns to all, for 
some reason or other it seems quite impossible 
for a new measure to be drawn without cer- 
tain drawbacks which tend to offset all the 
good that is contained therein, with the result 
that there is more or less class legislation. 
Riders creep in which apparently are insignifi- 
cant, but in the long run were put in for some 
special purpose. In this particular instance 
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the inconsistency is in the fact that the State 
Fund manager shall have the right to “group 
employers” in such a way as to place them in 
invididual groups aside from the forty-three 
groups prescribed in the bill and to which the 
companies must assign all employers. The 
purpose of this measure is to change the pres- 
ent law, which requires the State Fund to 
classify its employers within the existing 
forty-two groups. However, the State Fund 
has made a practice of placing certain large 
employers in individual groups and paying 
them dividends on the basis of their individual 
experience. The Attorney-General has held 
that the practice is illegal. Under such a 
grouping the losses are paid out of the general 
fund, and the premiums are paid by the small 
employers and contributors who belong to the 
group in which the large employer should 
rightfully be placed in accordance with all in- 
surance practice. The large employer gets a 
big dividend on his own experience, while the 
small employer participates only in the results 
of the entire group under which he falls. It 
is self-insurance in a measure, only the em- 
ployer does not have to look out for future 
losses. Such a clause in the law would be 
grossly discriminatory and should be abso- 
lutely rejected, as it is not even insurance 
within the economic definition of that term. 

It is interesting to note that the proposed 
changes in the law do not take into account 
the clarifying of the much-debated question as 
to whether the subscribers to the State Fund 
are liable for assessments. The Attorney- 
General last year held that subscribers are not 
liable, although he admitted that the wording 
of the law was a little vague on this point. 
The coverage of the State Fund policy is still 
limited to workmen’s compensation, and the 
Fund is not in any way allowed to write lia- 
bility insurance. As a whole the new measure 
is favorable and should have the careful con- 
sideration of every one interested in work- 
men’s compensation insurance. There are 
some changes necessary, as suggested herein, 
to bring about the best results for all con- 
cerned, 

Change Date of Annual Convention 

The date of the next annual convention of the 
International Association of Casualty and Surety 
Underwriters has been changed from the week 
beginning September 11, 1916, to that of Septem- 
ber 18, 1916. The convention will be held at 
the Greenbrier hotel, White Sulphur Springs, 
W. Va., and will continue from September 19 to 
September 22, inclusive. 

The National Association of Casualty and 
Surety Agents has likewise agreed to this 
change in date; consequently the two conven- 
tions will be held at the same time and place. 


Prudential Casualty Fieldman 

The Prudential Casualty Company of Indian- 
apolis has begun the issuance of a monthly 
paper for the benefit of the fieldmen. The first 
number is dated March and is especially de- 
Signed to instruct the field men in the monthly 
Premium department. Special attention is given 
to matters relating to home office practice that 
are of interest to the agents. The name of the 
publication is The Fieldman. 
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COMPENSATION TO BE TOPIC 


Discussions Before Meeting of 
Administrators of Laws 


The programme for the four-day convention-of 
the International Association of Industrial Ac- 
cident Boards and Commissions, which will be 
held at Columbus, Ohio, on April 25, 26, 27 and 
28, calls for an elaborate and exhaustive dis- 
cussion of workmen’s compensation. The pro- 
gramme in full is a follows: i 


APRIL 25 

Morning Session, 10.00 A. M.—Meeting called 
to order by W. D. Yaple, vice-president and 
chairman of the programme committee. 

Addresses of welcome by Governor Frank B. 
Willis and Mayor George J. Karb of Columbus. 

11.00 A. M.—Response and opening address by 
President F. L. Daggett. 

11.30 A. M.—Appointment of committees. 

Afternoon Session, 2.00 P. M.—‘‘The Theory 
and Practice of Compensation,” address by the 
Hon. William C. Archer, Deputy Commissioner, 
Industrial Commission of New York. 

2.30 P. M.—‘‘Compulsory Investigation of In- 
dustrial Disputes,’’ and ‘‘The Colorado Compen- 
sation Law,’ addresses by W. C. Williams of 
the Industrial Commission of Colorado. 

3.00 P. M.—‘‘The Right of Appeal Under Work- 
men’s Compensation Laws; the Constitution Ne- 
cessity Therefor and the Most Appropriate 
Method of Taking the Same,’’ address by Fred 
M. Wilcox, member the Industrial Commission 
of Wisconsin. 

Discussion led by Carl Abrams of the Indus- 
trial Commission of Oregon. 


APRIL 26 


Morning Session, 10.00 A. M.—‘‘The Problem of 
the Federal Act Dealing with Inter-State Com- 
merce and the Relation of Both to Workmen’s 
Compensation Laws,” address by A. J. Pillsbury, 
chairman the Industrial Commission of Colo- 
rado. 

10.30 A. M.—‘‘Merit Rating in Workmen’s 
Compensation Insurance,” address by E. E. 
Watson, actuary the Ohio Industrial Commis- 
sion. 

11.00 A. M.—Discussion, led by E. H. Downey, 
special deputy, Insurance Department of Penn- 
sylvania. 

Afternoon Session, 2.00 P. M.—‘The Why and 
How of Uniform Industrial Accident Statistics 
for the United States,’ address by the Hon. 
Royal Meeker, Commissioner U. S. Bureau of 
Labor Statistics. 

2.30 P. M.—Report by E. H. Downey of Penn- 
sylvania, chairman committee on statistics and 
compensation insurance cost. 

3.00 P. M.—Discussion led by L. W. Hatch, 
statistician the Industrial Commission of New 
York. 

3.30 P. M.—‘‘The Use of Accident Statistics for 
Accident Prevention,’ address by W. H. Burhop, 
statistician, Industrial Commission of Wiscon- 
sin. 

Evening Session, 8.00 P. M.—Devoted to the 
medical section, programme to be prepared by 
Dr. Raphael Lewey, chief medical examiner In- 
dustrial Commission of New York. 


APRIL 27 

Morning Session, 9.30 A. M.—‘Educational 
Work in Accident Prevention,’’ address by Dud- 
ley M. Holman, member Industrial Accident 
Board of Massachusetts. 

10.00 A. M.—‘‘Co-operative Methods to Pro- 
mote Industrial Safety,’ address by Will J. 
French, member Industrial Accident Commis- 
sion of California. 

Discussion led by John E. Kinnane, chairman 
Industrial Accident Board of Michigan. 

Afternoon Session, 2.00 P. M.—‘‘The Physical 
Examination of Employees,’’ address by John 
Mitchell, chairman Industrial Commission of 
New York. 

2.45 P. M.—‘‘A Comparison of the Methods of 
Dealing with Permanent and Partial Disability 
Cases,’’ address by George A. Kingston, Com- 


147 


Casualty, Surety, Etc. 


missioner Workmens Compensation Board, On- 
tario, Canada. 

Discussion led by Dr. Sidney M. McCurdy, 
chief surgeon, Youngstown Sheet and Tube Com- 
pany, Youngstown, Ohio. 

Evening Session.—Devoted to Medical Section, 
programme to be prepared by Dr. Raphael 
Lewey. 

APRIL 28 


Morning Session, 9.30 A. M.—‘‘Ohio’s Experi- 
ence with State Insurance,’’ address by T. J. 
Duffy, member Ohio Industrial Commission. 

10.00 A. M.—‘*The Relation of Workmen's 
Compensation to Old Age and Unemployment In- 
surance and Other Forms of Social Insurance,”’ 
address by Royal Meeker, United States Com- 
missioner of Labor Statistics. 

Discussion, led by Robert W. Simonds, chair- 
man Industrial Accident Board of Vermont. 

Afternoon Session, 2.00 P. M.—Election of of- 
ficers. Selection of time and place for 1917 
meeting. 


Large Administrators’ Bond Executed 

One of the largest bonds ever signed in the 
State of Georgia to protect an estate has been 
issued by the American Surety of New York, 
which executed a bond for $1,000,000 in behalf of 
the administrators of the estate of James M. 
Smith, who died recently at Smithonia, near 
Athens, Ga., leaving property worth several 
million dollars. Much of the credit for the 
successful execution of this bond is due to the 
efficient work of W. L. McCalley, the company’s 
special agent at the Atlanta branch office. 
Through the prompt execution of the bond of 
the American Surety for the White Company of 
Cleveland, Ohio, the latter company was enabled 
to start a supply of motor trucks from its 
plant to the Mexican border on the same day 
that the contract for the trucks was awarded 
to the company by the United States Govern- 
ment. 

Business Mens Association Not Licensed 

Superintendent of Insurance Jesse 8S. Phillips 
wishes to warn the public against dealing with 
the following corporations on the assumption 
that they are licensed in New York State. Iowa 
State Traveling Mens, Des Moines; Physicians 
Casualty, Omaha; Inter-State Business Mens, 
Chicago; Central Business Men, Chicago; Illi- 
nois Commercial Mens, Chicago; National 
Travelers Benefit, Des Moines; Northwestern 
Traveling Mens, Chicago. 

From inquiries received at the Insurance De- 
partment, it appears that these corporations 
solicit policyholders through the mails. Any 
person who acts as the agent in this State for 
any of them becomes Ifable to prosecution for 
misdemeanor. 


Accidents in Oklahoma 

Praise for the companies writing workman’s 
compensation insurance in Oklahoma is con- 
tained in a statement from W. L. Blessing of 
the industrial commission which administers 
the law. Blessing summarized the operations 
under the law, stating that 3,870 accidents had 
been reported between September 1, when the 
act became effective, and March 1. Only about 
a quarter of the injured workmen filed claims 
for compensation. About five-eighths of the 
accidents were reported from the oil fields. 


The Accident Insurance Manual 

“We received the Accident Insurance Manual which 
you shipped on March 11, and wish to say that it is a 
very creditable book.”—H. J. Matthews, Insurance 
Agent, Omaha, Neb. 

The Accident Insurance Manual, containing poli- 
cies and rates of the various stock and mutual cum- 
panies, sells at $2 per copy. 
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Kentucky Bill Signed by the Governor 
and Will Take Effect August 1 





OTHER NEWS IN THIS FIELD 


Employers’ Organizations and Activities—Recent 
Rulings and Decisions 

With the end of the session of the New York 
Legislature less than a month away, insurance 
legislation may be regarded as having made ex- 
cellent progress. The Department bills are in 
the final stages of progress through the two 
Houses, and most of the other important pend- 
ing measures are well advanced. All bills re- 
maining in the custody of the Assembly Insur- 
Committee came into possession of the 
House Rules Committee this week. 

A bill introduced by Senator Spring amends 
Section 49-a of the labor law by providing that 
the employees of the Workmens Compensation 
Commission shall be included in such class of 
the Civil Service as may be determined by the 
Commission, with the approval of the Governor. 

Another bill introduced by Senator Spring 
amends Section 40-a of the labor law by pro- 
viding that the Industrial Council shall advise 
the Civil Service Commission as to the char- 
acter and scope of examinations for positions 
the duties of which require special knowledge or 
training. 


ance 


MASSACHUSETTS RATES APPROVED 


Late Friday Insurance Commissioner Hardi- 
son announced that he had approved the sched- 
ules for workmen’s compensation submitted by 
the Massachusetts Rating and Inspection Bu- 
reau. These new schedules go into effect 
April 1 and supersede those now in use. In 
thus approving these rates the schedules sub- 
mitted by the Employers Liability as a unit 
have not been approved, although the company 
has not been formally notified to this effect. 

Commissioner Hardison says that the change 
is made because the present rates are inad- 
equate for certain industries and too high for 
others. The Commissioner states that on the 
average the rates are too low and that he ex- 
pects the new rates will produce as a whole 
receipts from workmen’s compensation insur- 
ance premiums about fifteen per cent in ex- 
cess of present rates. 

Among the large classes that are increased 
are textiles, breweries, bakers, carpenters, ma- 
chine shops, and writing paper manufactories; 
while the classes reduced include boots and 
shoes, clothing manufactories, laundries, chauf- 
feurs and jewelry manufactories. 

Just what.action the Employers Liability will 
take in regard to the matter, for it is no longer 
a member of the bureau, is problematical. 


KANSAS EMPLOYERS TAKE ACTION 

The Kansas Employers Association has been 
organized and will be incorporated. One of the 
principal objects is to work out a satisfactory 
system of liability insurance. It is not yet 
known whether the regular casualty compa- 
nies will be opposed and inter-insurance used. 
The Kansas Supreme Court recently decided 
that an injured employee may demand a lump- 
sum settlement or go into court and allow a 
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jury to decide the matter of compensation. 
This decision has aroused the employers to ac- 
tion, to secure more satisfactory legislation. 
Ira Clemons, a Pittsburg, Kan., coal operator, 
has been chosen president, with W. G. Dickie 
of Topeka as vice-president. H. K. Brooks of 
Topeka was elected temporary secretary, but a 
permanent secretary will be chosen soon, and 
permanent headquarters established in Topeka. 


KENTUCKY BILL NOW LAW 


The Kentucky Compensation Bill has been 
signed by the Governor and is now law. The 
principal features of the new lew are that it 
provides for compensation at the rate of sixty- 
five per cent of the average weekly wages; pro- 
vides for insurance by stock and mutual com- 
panies, a State mutual (such as Massachusetts), 
and reciprocal associations. An administrative 
board is created, which will organize April 1. 
The law goes into effect on August 1. 


Viewpoint of a Casualty Agent 
{To the Editor of THe Spectator] 

We hand you: herewith our check and would 
ask you to send us THE SPECTATOR for the year 
1916, commencing with March. 

The reading pages of THE SPECTATOR some- 
times contain some very entertaining and per- 
tinent criticisms on large companies whose 
management have not ripened to a condition of 
not taking themselves too seriously and of real- 
izing that they do not have to do absolutely all 
the thinking at the home office. 

A bit of good-natured ‘‘spoofing’’ is very help- 
ful sometimes to those who have rather quickly 
attaihed prosperity, and who feel that this is 
all due to the “inner circle’ at the home office. 

It is time that the home office conscience was 
awakened with regard to the rights of the agent 
to the business which he builds up, and it is 
time that contracts contemplated forfeits on the 
part of the company of, say, two years over- 
writing commissions, or, say, twenty per cent to 
the general agent if all or part of his territory is 
taken from him. 

The agent should not be obliged to fight for 
the retention of his own business, and then later 
have a home office man put in his place because 
he has had a bad run of luck in losses. 

We have represented this company for some 
ten or twelve years, and they have pulled our 
contract to pieces at various times, chopped off 
portions of our territory and given it to our 
own agents, and appropriating other agencies 
that had cost us considerable to establish, until 
we are now, like many others, listening to their 
entreaties for ‘‘whirlwind efforts’’ with a great 
deal of calmness. Such action is often largely 
due to ignorance of conditions at a distance from 
the home office. 

There have been so many changes in the busi- 
ness in the last two years that agents have be- 
come to regard it as unstable and unsafe, and 
they will not expend their money or efforts in 
the doing of the necessary ‘‘dead work” which is 
required to build up any business. . 

The insurance agents of the country appre- 
ciate the healthful criticism that THE SPECTA- 
TOR gives out from time to time in a very tact- 
ful, good-natured way, flavored with proper 
sarcasm. A WESTERN AGENT, 

of a Maryland Company. 


Dr. Rubinow Leaves Ocean Accident 

Doctor I. M. Rubinow has resigned his posi- 
tion of chief statistician of the Ocean Accident 
and Guarantee Corporation to become secre- 
tary of the social insurance committee of the 
American Medical Association. He will, how- 
ever, remain in the profession as consulting ac- 
tuary and statistician, specializing in compen- 
sation, accident and health, and other branches 
of casualty and social insurance. Doctor Ru- 
binow’s headquarters after April 1 will be at 
No. 131 East Twenty-third street, New York 
city. 
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Casualty Notes 

—Blanton, Thomas & Co, of Dallas have been ap. 
pointed general agents in Texas for the Indiana and 
Ohio Live Stock of Crawfordsville. 

—The Massachusetts Bonding has opened a branch 
office in Indianapclis, Ind., under the managemenr of 
Rowe & Holt, for the handling of all lines Frank S. 
Clark & Co., formerly general agents, having resigned. 

—Effective March 20, Samuel Moyle, formerly with 
the industrial department of the Massachusetts Bond- 
ing at Saginaw, became manager of the health and 
accident department of the Columbia Life of Cincin- 
nati. 

—A resolution was adopted last week at a meeting 
of the Central Trades and Labor Council] at Roches- 
ter, N. Y., to the effect that the proposed amendment 
to bring the State Fund under the supervision of the 
Insurance Department is against the best interests of 
labor, and that the suggestion should be opposed. 

—Edwin W. De Leon, former president of the Cas- 
ualty Company of America, and George T. Parker 
have organized the agency corporation of De Leon & 
Parker under the laws of New York State. The cor- 
poration will become general agents for New York 
State for the International Fidelity of New Jersey. 

—Judge Joseph P. Tuttle, of the Superior Court of 
Connecticut, filed several decisions in Hartford last 
week that involved reinsuring contracts with the A®tna 
Indemnity Company, now in receivership. J. Birney 
Tuttle of New Haven, the receiver, made no objection 
to the allowance of two of the claims, and Judge 
Tuttle directed that they be allowed. 

—It is reported that the new management of the 
Union Casualty of Philadelphia will begin proceedings 
against the former officers to recover $40,000, the dif- 
ference between the amount actually paid for the home 
office building and the amount at which it was sold to 
the company. It is also reported that the outstanding 
claims against the company have materially increased 
in number and amount. 

—-The perpetrators of the robbery of the First 
National Bank of Vian, Okla., have been caught and 
have confessed to the authorities. The confession re- 
vealed the existence of a ring, the members of which 
passed the stolen funds from one to another, thus 
making it very difficult for the detectives to trap the 
thieves. It was through the prompt action of an ad- 
juster for one of the surety companies that the crime 
was run down and the perpetrators caught. 


FIRE INSURANCE 


NEW YORK SURVEYS 

Reinsurers’ Loss.—Few reinsurances are 
involved in the Southern fires. The lines were 
held for the companies intact quite generally. 

L. T. Hollister Moves.—The L. T. Hollis- 
ter agency will move on April 1 from its pres- 
ent location at 19 Liberty street to larger 
quarters on the fourth floor of 92 William 
street, where it will be prepared to take care 
of its increasing business. The telephone 
numbers are unchanged by the removal. 

The Triple Conflagration.—The triple con- 
flagration in the Southern cities was flashed 
upon the underwriters here so suddenly and 
in such multiplied intensity that it was quite 
overwhelming. That this calamity should hap- 
pen in three widely separated places in three 
different States, was, and is, another illustra- 
tion that there is no warrant for omitting con- 
flagrations from the calculations of each year $ 
experience. The published list of losses by 
companies show that the effect of the triple 
disaster was well distributed. The reports are 
supposed to have emanated from the com- 
panies. There is a wonderful difference in the 
nature of the reports when the amount im- 
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volved is placed alongside of the final estimate 
of losses. In some cases the apparent salvage 
is forty per cent of the amount involved, in 
others only ten per cent, and in others total 
losses are admitted. 


Cotton Warehouse Risks.—Some further 
applications for reinsurances upon cotton in 
Southern warehouses have appeared in this 
city since the conflagration. It is announced 
that there was no loss on cotton last week, 
but it is self-evident that the companies 
writing liberal lines in cotton are mending 
their fences against the chance of a big loss, 
accentuated by the news of a $500,000 cotton 
loss in Oklahoma right upon the heels of the 
other fires which escaped cotton risks. 


Security Value Changes.—Directors are 
watching the Stock Exchange fluctuations in 
the standard stocks and bonds dealt in upon 
the boards in this city. Usually stocks and 
bonds reported in January statements are un- 
changed as the year progresses, but the shrewd 
financiers who are found among the directors 
of fire and life offices are not losing any ad- 
vantages by not watching the quotations daily. 

W. H. Stewart in Field for Himself.— 
W. H. Stewart, for the past fifteen years 
identified with Lloyds in the port of San Fran- 
cisco as surveyor, has left that company to 
enter business as a consulting marine engineer. 
Mr. Stewart will specialize in private survey 
and repair as well as in construction design. 

Chubb & Son Expanding.—Chubb & Son, 
one of the large marine underwriting agencies 
in New York, have found it necessary to 
transfer their entire accounting department 
from their main office to their annex at No. 63 
Beaver street. The change has enabled them 
to rearrange the main office in a more con- 
venient and attractive manner. 


CHICAGO AND THE WEST 


Two Agencies to Co-operate.—The firm of 
Purnell-Dudley Company and the firm of 
Affeld, Tonk & Co., both local insurance 
agents at Chicago, are removing to joint offices 
on the seventeenth floor of the Insurance Ex- 
change. This is not a merger, but merely a 
doubling up for the purpose of saving expense. 


John O. Platt Applies for Membership.— 
The application of John O. Platt for member- 
ship in the Western Union has been received. 
Mr. Platt is second vice-president of the Al- 
liance of Philadelphia. 

W. H. Daniels Locates at Peoria.—W. H. 
Daniels, for fourteen years with the Western 
Adjustment Company at Chicago, has opened 
an adjustment office at Peoria, Ill. He will 
handle loses in Illinois and Western Towa. 
Before going with the Western Adjustment 
Company Mr. Daniels was special adjuster for 
the Continental. 

German-American Makes Changes.—The 
Western department force of the German- 
American of New York has recently been re- 
organized. Walter H. Sage will hereafter 
have the title of general manager of the West- 
ern department, while J. E. Ingram and W. L. 
Lurch will be the Western managers, under 
the firm name of Ingram & Lurch. Walter E. 


THE SPECTATOR 


Miller, who has been Illinois State agent for 
some time past, will become assistant man- 
ager; these changes all taking effect on April 
1. Under this new arrangement Mr. Sage will 
be relieved of the burdens of committee work, 
and he will probably resign as a member of the 
Western Union, so that Ingram & Lurch can 
hold the membership in their names. 

O. W. Ray Addresses Institute Class.— 
O. W. Ray, superintendent of rating of the 
Chicago Board of Underwriters, addressed the 
class of the Insurance Institute of America, on 
March 24, on “The History and Philosophy of 
Fire Insurance Rating.” 


BOSTON AND VICINITY 


Grain Dealers Mutual Examined.—An ex- 
amination of the Grain Dealers Mutual Fire 
of Boston, as of December 31, 1915, has been 
filed by the Massachusetts Insurance Depart- 
ment. The company had a total income for 
the year of $99,703, including net premiums 
of $92,241. Total disbursements were $71,058, 
including net losses of $22,078. Admitted assets 
are figured at $104,881, and total liabilities at 
$54,480, leaving a surplus of $50,401. 

Mutual Automobile Company Examined. 
—An examination of the Massachusetts Mu- 
tual Automobile Insurance Company of Bos- 
ton, as of December 31, 1915, has been filed by 
the Massachusetts Insurance Department, and 
shows a total income for the year of $30,722 
and net premiums of $27,247. Total disburse- 
ments were $26,925, including net losses of 
$8942. Admitted assets are scheduled at $25,- 
107. Total liabilities are figured at $18,683, 
and the surplus to policyholders at $6424. 

Boston Protective Department.—At the 
annual meeting of the Boston Protective De- 
partment last Thursday, E. F. Woods, James 
H. Carney and W. E. Davenport were elected 
to the board of directors, and at the subsequent 
meeting of the board Samuel B. Reed of 
OBrion, Russell & Co. was elected president, 
and H. L. Hiscock of Field & Cowles was 
elected vice-president. It was voted to appro- 
priate $120,000 for the maintenance of the 
department. The reports submitted by the 
various officers showed the organization to be 
conducted with efficiency. 

Millers Mutual Admitted.—The Millers 
Mutual Fire Insurance Company of Alton, IIl., 
has been admitted to do business in Massachu- 
setts. 


MARINE INSURANCE 

Enters Fire and Marine Field.—The Auto- 
mobile Insurance Company of Hartford has 
issued announcements that it is now prepared 
to write all lines of fire and marine insurance. 
The company, when it commenced business, 
confined its operations to the acceptance of 
automobile fire risks; later it extended its ac- 
tivities to some of the preferred fire risk 
classes, such as dwellings and store buildings. 
Since its increase of capital to $1,000,000, and 
the corresponding enlargement of its assets 
and surplus, it decided to enter actively in 
the general fire and marine field. 

To Raise Steamship Charles S. Price.— 
The Great Lakes Towing Company has been 
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awarded the contract for raising the steamer 
Charles S. Price, which lies on the bottom of 
Lake Huron a few miles north of Port Huron. 
The company will be paid $98,000 if the ship is 
recovered or a large percentage of the part 
of the vessel recovered. The underwriters 
specified that the ship must be raised within a 
year from the date of the contract. 


War Rates Abroad.—Cable advices from 
London tell of the soaring of rates during 
the past fortnight because of the heavy losses 
in shipping from floating mines ‘or other 
causes. The beginning of the new submarine 
,warfare by Germany on March 1 had the effect 
of stiffening of marine rates to unprecedented 
extents. Underwriters are quoting high rates 
on shipping to the Continent. Rates to the 
Mediterranean and to practically all other 
ports have also been advanced. 


NEW ORLEANS INSURANCE EX- 
CHANGE 


Further Comment on Developments in 

the Crescent City 

On the 27th day of February, in this year 
of the Christian era and of the Independence 
of the United States, the one hundred and 
fortieth, there appeared, under the heading 
“Male Help Wanted,” in the Daily States 
(our leading afternoon newspaper), a modest 
little notice reading as follows: 

“Fire insurance solicitors not members of 
the New Orleans Insurance Exchange will 
profit by addressing Ago8 States.” Only this 
and nothing more. 

But beneath this modest and unostentatious 
exterior there lurked, as subsequent events 
showed, a grand and glorious purpose, whose 
conception, without extravaganza of language 
or exaggeration in classification, may be 
termed a stroke of genius. 

For this grand and glorious purpose was 
nothing less than the discomfiture and abash- 
ment and probable extirpation and annihila- 
tion of one trust by the creation and operation 
of another! 

The publisher of the aforesaid notice had 
probably read somewhere that Samuel Hahne- 
mann, the putative Father of the Homeceopathic 
School of Medicine, had delivered himself of 
the maxim Similia similibus curantur, which, 
when done into the vernacular, simply means 
that “like diseases are cured by like remedies.” 

This no doubt suggested to his ingenious 
and pregnant mind the idea that the most 
efficacious method of reducing and impairing, 
and ultimately destroying the influence which 
one evil could exercise, was to create and 
operate another of kindred nature, and pos- 
sessing equal, if not greater, potentiality. 

And so he determined to summon to his 
aid and mobolize the scattered forces of dis- 
content and disgruntlement and organize with- 
out delay, along purely co-operative lines, an- 
other Insurance Exchange! 

Truth is mighty, and we have the assurance 
of a classic apothegm that it will prevail, but 
the experience of the ages is to the effect that 
while Error invariably presents an attractive 
and magnetic appearance, and moves with 
rapid and lithesome tread, Truth wears a for- 
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bidding and repellent aspect and with leaden 

foot 

Like a wounded snake drags its slow length 
along. 

And the experience of the publisher of the 
aforesaid notice proved no exception to the 
rule. 

Even if not more than a half-a-dozen replies 
were received, the framers of these largely 
made up in the intensity of their desire to wipe 
the New Orleans Insurance Exchange off of 
the surface of the earth for the scantiness of 
their number. 

To these devoted followers our local Simon 
Tappertit unfolded his splendid scheme. An 
organization was to be effected along the lines 
of the New Orleans Insurance Exchange, with 
shares having a par value of $10 instead of 
$25, as fixed by the Octopus. 

The insurance companies were to be af- 
forded an opportunity, for which it was known 
they were all yearning, to swell their expense 
ratio by paying larger commissions to their 
representatives (which yearning the New Or- 
leans Insurance Exchange had cruelly and 
arbitrarily refused to satisfy by limiting the 
commission or brokerage to a paltry ten per 
cent), and the charter of the organization 
would provide that the commission or broker- 
age would be twenty per cent and fifteen per 
cent, with no absolute prohibition against the 
payment of any larger percentage should there 


be any disposition or desire to do so. 


Strict secrecy was enjoined, so that “that 
Exchange bunch would not get on to what was 
going on,” and the meeting dissolved after 
each person present had promised to do pros- 
elyting work in a very discreet way. 

And so endeth the lesson for this week. In 
my next letter I shall have something more to 
say on this subject, for the budget of informa- 
tion brought to me “by the sightless couriers 
of the air” is far from being exhausted. 


FEDERATION Now A Fact 


At a splendid meeting held at the Associa- 
tion of Commerce in this city the Louisiana 
Insurance Federation was formally put upon 
its feet and started on its career. The move- 
ment is one of momentous importance, and 
the work ahead calls for the exercise of cease- 
less vigilance and unremitting and intelligent 
vigor. 

The Legislature of the State will meet in 
May, and the insurance interests should be 
fully organized, not only to prevent the enact- 
ment of vicious legislation but to secure if 
possible the repeal of those statutes which, 
though of honest and sincere purpose, have 
proved in practice injurious to the interests 
of assured and insurer alike. 

At a meeting of the board of directors the 
following executive committee was named: 
J. G. Pepper, Charles Janvier, A. M. Savage, 
T. P. Thompson and W. Irving Moss. 

The opinion that the board has shown much 
wisdom in these selections is not exclusively 
confined to members of the committee, but is 
held with practical unanimity, so I am reliably 
informed, by the general membership of the 
federation. O’ HAGERTY. 

New Orleans, La., March 25, 1916. 
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REVISED L. AND L. SYSTEM 





New Features of System Introduced Last Year 
—Value of Coinsurance 


One of the most important events in the 
history of fire insurance practice, and especially 
in the rating of fire hazards, occurred last sum- 
mer when the new rating plan of Larter and 
Lemmon, known as the L. and L. system, was 
put into practice. This system of rating provided 
for the rating of all risks upon a new basis which 
introduces a factor new to schedule-rating. This 
factor is known as the “Burning Degree.’ The 
application of the system to many thousands of 
risks demonstrated its practicability, but the 
experience thus obtained suggested some 
changes of more or less importance in the de- 
tails of the original plan which has now been 
completely revised and improved. An important 
addition to the new system is the statement 
that the rate should contain a loading to cover 
the conflagration hazard, in order that the cost 
of conflagrations may be equally distributed 
over all property that is insured. 

After a careful study of the conflagration ex- 
perience of the past forty years, beginning with 
the Chicago fire in 1871, and ending with 1914, it 
was found that the total large conflagration 
loss cost was eleven and one-half per cent of 
the total loss cost and amounted to six and 
one-half per cent of the total premium income 
of the insurance companies for that period. 
Therefore in making rates a loading of about 
eleven and one-half per cent must be added to 
the estimated normal loss cost requirements, 
which should not amount to over fifty per cent 
of the total premiums. Thus there would be set 
aside to provide for conflagrations six and one- 
half per cent of the total premiums. Assuming 
the expense rate to be forty per cent, the final 
rate would be made up as follows: 





Per Cent 
RROD cis sy ck skeen ea ake eeca nee ReKOe Ey cae 40 
Normal loss cost....... Palais ee DIS Ato ar NOSETE 50 
Conflagration: 1006 COBt....6..sciesecesceseee 6.5 
oo ea ER ae Arr Str ayer 3.5 
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In this way the necessity for levying an ad- 
ditional rate or assessment on the policyholders 
in the event of such a disaster as that of San 
Francisco, which required approximately a 
twent-five per cent ircrease in fire insurance 
rates would be eliminated, for in those periods 
when there is no conflagration the addition of 
six and one-half per cent of the premium would 
be accumulated for possible future conflagra- 
tions, which are not likely to decrease in any 
appreciable degree in the immediate future, as 
the increasing congestion in American cities is 
rather causing an increase in the hazard of con- 
flagration. While there has been some improve- 
ment in building construction this improvement 
has not been of sufficient dimensions to have 
any material effect on the hazard arising from 
increased congestion. 


BASIS OF THE SYSTEM 
In preparing the system, the originators of 
the plan had the following requirements of the 
business especially in mind: 
1. That rates to be equitable must be based 
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upon a certain stipulated amount or percentage 
of insurance to value. 

2. That basis rates and all charges shall be 
graduated in accord with the grade of fire pro- 
tection available. 

3. That it shall recognize standard conditions 
in building construction and in the arrange- 
ment and location of hazards and shall en- 
courage improvements to the risk by a com- 
mensurate reduction in rate. 

4. That it shall be economical in operation and 
so efficient in its analysis of all essential con- 
ditions affecting the risk, including building 
construction, hazards of occupancy, exposure and 
fire protection, as to warrant its uniform and 
general use. 

5. That the reduction of unbroken and com- 
municating combustible areas in buildings by 
means ef adequate floor opening protection is of 
prime importance and shall be encouraged by a 
liberal reduction in rate. This would operate 
to modify the severity of the hazard of the in- 
dividual conflagration and thereby reduce the 
ever-menacing danger of conflagration. 

6. That in rating stocks the differential charge 
provided shall vary according to the stock and 
the grade of fire protection. 

7. That it should aim to adjust rates upon a 
level which will produce average loss ratios, ex- 
clusive of large conflagration losses, of fifty per 
cent of the premiums. 

It is also of importance to note that the rates 
are based upon the stipulation of the eighty per 
cent coinsurance clause. In cases where it is 
desirable or necessary to write insurance with- 
out a coinsurance clause, a flat rate table has 
been employed to provide charges to use in ob- 
taining flat rates, which is made a part of the 
complete system. 


COINSURANCE CONSIDERED 

In considering the method to be used, the 
authors of the system made a very careful study 
of the approximate value of coinsurance under 
varying conditions of hazard from which they 
drew the following conclusions: 

1. That the value of coinsurance bears a 
definite relation to the probable extent of the 
loss in each case. 

2. That the construction of buildings, the 
character of the occupancy, the susceptibility of 
the contents to damage and the efficiency of 
fire protection are all material in influencing 
the probability of partial loss. 

3. That, as in the rates made upon individual 
risks in all the essential conditions of con- 
struction, occupancy, susceptibility and protec- 
tion are considered, the rate may be taken as 
indicating the general character of the risk, and 
it is therefore the only basis for a proper con- 
sideration of the value of coinsurance in its re- 
lation to individual risks of different character- 
istics. 

4. That this would justify a higher propor- 
tionate addition to the coinsurance rate on low- 
rated and highly-protected risks, and a lower 
proportionate addition to high-rated and poorly- 
protected risks in order to provide the flat rate. 

5. That the relative difference in susceptibility 
of various classes of stocks should be recog- 
nized in considering the value of conisurance. 

The survey form of the schedule is arranged 
graphically so that the original information de- 
sired is easily available at all times and will 
prove a valuable record for use in undertaking 
practice. 

THE BURNING DEGREE 

The factor known as the burning degree, 
which was invented by the authors, indicates 
the relative ignitibility and combustibility of 
the risk, taking into consideration the type of 
construction and the character of the occu- 
pancy. Three different types of building are 
considered in determining the burning degree, 
i. e., fireproof, non-fireproof and frame _ build- 
ings. In a table of occupancies, that is made 4 
part of the schedule, the burning degree for 
each class of occupancy is fixed as applied re- 
spectively in connection with the three types of 
buildings. , 

The system is now in practical working order 
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and ready for application when required. The 
authors of this work, which is regarded as the 
most scientific rating system yet perfected, are 
A. E. Larter and W. S. Lemmon, both well- 
known and experienced insurance men, with 
headquarters at 84 William street, New York 
city. a a ee ae 
New Agency Company 

The Central Fire Office is the name of a new 
agency company of New York city which is 
located at 80 Maiden Lane. The company will 
act virtually as fire underwriting managers in 
the United States and Canada for the Knicker- 
pocker Fire, the New York Fire and Marine 
Underwriters and the Norwegian Underwriters. 
Beginning April 1 all agents for these companies 
will report direct to the Central Fire Office. 
The officers of the new agency company are: 
Victor R. Metz, president; Edward G. Froeb, 
secretary, and G. W. Walton, treasurer. 

Mr. Metz is one of the best-known insurance 
men on William street, having been the or- 
ganizer of the fire underwriting department of 
Willcox, Peck & Hughes, with whom he has 
been identified since January, 1911. Prior to 
this he was for ten years with Willard S. Brown 
& Co. His first connection with the insurance 
business was in 1888, when he became asso- 
ciated with Alfred A. Peck. 

Mr. Froeb, the secretary, started as a clerk 
in a South Norwalk, Conn., agency. For the 
past fourteen years he has been with the Cale- 
donian in the city department. He is a mem- 
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ber of many organizations and has a wide circle 
of friends who will be glad to learn of his new 
connection. 

Mr. Walton has been connected with Mr. Metz 
for the past eighteen months and prior to 
that connection was with the North British 
and Mercantile. 


Designation of Brokers 

Some surprise was created in legislative cir- 
cles at Albany this week when Assemblyman 
Fish introduced the same bill Assemblyman 
Simpson put in some time ago, adding a new 
section, 68, to the insurance law. It provides 
that no corporation or trustee, director, or of- 
ficer thereof, shall direct or require a borrower 
of the corporation, upon mortgage, to nego- 
tiate an insurance policy on the mortgaged 
property though a particular insurance broker, 
or brokers, or attempt to divert the patronage 
of borrowers to any particular insurance broker 
or brokers. It will be recalled that since the 
hearing several weeks ago on the Simpson Dill 
before the House insurance committee all legis- 
lative interest in the measure seems to have 
disappeared. The House rules committee has 
now taken over into its charge all bills not 
acted upon by Assembly committees previously, 
so that the Simpson bill is one of those in its 
custody. Assemblyman Fish says he introduced 
the Simpson bill not knowing whether its spon- 
sor intended to make any further effort to get 
it before the Assembly. If Mr. Simpson fails 
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to take any action in behalf of the measure, 
Mr. Fish proposes to exert all his influence to 
secure a favorable report on his bill by the 
rules committee, as he declares he is in favor 
of such legislation. 


Report on Paris, Tex., Loss 

DALLAS, Tex., March 28.—State Fire Marshal 
S. W. Inglish of Texas has viewed the burned 
area of Paris, Tex. His report shows that the 
area burned over amounts to 264 acres, and the 
buildings destroyed number 1440, of which 1051 
had combustible roofs and 1297 were of frame 
or iron-clad construction. The fire consumed 
704 homes of all classes, 75 frame mercantile 
buildings, 117 brick mercantile buildings, 522 
outbuildings, 13 churches and 9 public build- 
ings. The property loss is estimated at from 
$10,000,000 to $14,000,000. Special agents left 
Dallas for Paris to-day in sleepers and took 
dining car. Closer loss estimate can be made 
after adjustment begins. 


American Eagle Specials 

Through the South and East the American 
Eagle Fire of New York is appointing inde- 
pendent special agents. These agents will 
represent the American Eagle exclusively. 
Two recent appointments of this class are W. 
L. Foreman, who will cover Texas, having head- 
quarters at Denton, and Dan M. Murchison, who 
will cover Virginia and the Carolinas, with 
headquarters at Richmond. 





The Conflagration Losses 


Net insurances at Paris, Tex., Augusta, Ga., and Nashville, Tenn., as 
reported by The Journal of Commerce, are as follows: 
ESTIMATED NET, LESS REINSURANCE 


Paris, Tex. 














Aachen and Munich, Aix-la-Chapelle....... $8,000 
PEM RRRCLOSEL —cetecvcic'c ceceeess nena andes 125,925 
Agricultural, Watertown ..ccccccsececcccee one 
AOMMIAING, MIBURIED 2 voces sciences sonctees 4,000 
Alliance, Philadelphia .......cccesce ee uens 14,000 
Rai DIRWEEEE Wo 5:36 c0b 805 eos wees e's 17,000 
American Central, St. Louis. . 22,500 
American Druggist, Cincinnati.............. one 
American Eagle Fire, New York..........++ 57,000 
BENIN. aii ces Hoe oidsa sc ciwneeeene Ke 25,000 
OIRO 5 nico, Web es reward is veneeweers 2,000 
British “America, Toronto ......cccccccccce 40,000 
Caledonian, Edinburgh .......cc.esceccsese 27,250 
Camden: Fire, Camden. ......ccccssecsccecs 60,000 
WHO, (SV. OWS) DOs ecco ne edncnccne 36,000 
Cyc! New York Fire......-.cccceseeses None 
Commercial Union, London........-.e+e+e: 90,000 
Commercial Union, New York........+.-.-- 5,000 
Commonwealth, New York.........-++ee++ 9,500 
RONNGPEICUL ELOYELOVE 6050 000ccccccccscccee 50,000 
Commiental, INEM LOt rcs ices sevedad ese. 189,000 
Detroit Fire and Marine, Detroit, Mich...... 15,000 
Pamaiie, Clasiestett S.. Cone cece oceceess None 
Equitable Fire and Marine, Providence...... None 
Fidelity-Phenix, New York.........- eee: 155,000 
Fire Association of Philadelphia........... 65,000 
Firemans Fund, San Francisco.........+.-- 39,700 
Firemens, Newark, N. J...ccccccscssccers 25,000 
First National, Washington, D. C.......--- None 
Franklin Fire, Philadelphia He A eee 5,700 
General Fire, Paris, France..........e0ee++ 7,750 
Georgia Home, Columbus, Ga.......+.-+++++ 10,000 
German Alliance, New York.......-.+++++- 1,000 
German-American, New York......-++e++++ 65,000 
German-American, Pittsburg ......-+-+++++++ 3,000 
Ne A oo clo nc o.'x ante csienrede 1,000 
Germania Fire, New York.......-.--+ee0+% 70,000 
Girard Fire and Marine, Philadelphia........ one 
Glens Falls, Glens Falls, » 2c 10,000 
Globe and Rutgers, New York. ....ccccscoes 30,000 
Hamburg-Bremen, Hamburg, Germany...... 2,000 
Mnover, New York ....ccccccccscoscecss 10,000 
Hand in Hand Underwriters...... None 
Hartford Fire, Hartford ....:+-..eeeeeeeees 81,000 
EE wast acsekseetses sade 160,000 
Imperial, New York ......,.-0ecscceeccess 1,750 
Insurance Company of North America...... 83,000 
Insurance Co. of State of Pentisylvania...... None 
nsurance Underwriters of State of Pa..... None 
Knickerbocker, New York.......++++ee+ee: 3,000 
verpool and London and Globe........--.- 150,000 
SMNE MARCTANCE 5. o05...30.cc0 63 o.0es% oclees one 
London and Lancashire Fire, Liverpool...... 55,550 
Massachusetts F. and M., Boston.......... one 
Merchants Fire, New York.......ceceecese None 
Mercantile, New York.......+eceeseeeeers 9,500 
Michigan Commercial, Lansing, Mich....... one 











Nashville, 
Paris, Tex. Augusta, Ga. Tenn. 
Michigan F. and M., Detroit, Mich......... 28,950 None 12,300 
National-Ben Franklin, Pittsburg ........-- None 19,000 12,500 
INGER, NESEUIONUD cacodecadereccucedeanes 45,000 36,800 16,300 
National Union Fire, Pittsburg ............ 51,000 39,000 21,000 
Nashville National Lumber, Buffalo .........+-s+e00- one 2,260 None 
A ta. G S gp py Newark Fire, Newark Lae ahniensandaucae None 7,500 None 
i $7 rs ae $30 000 New Brunswick Fire, New Brunswick, N. J. 4,000 7,500 5,000 
pry 10000 New Hampshire Fire, Manchester, N. H... 40,000 20,000 5,000 
6500 12500 New York Fire and Marine Underwriters.. 4,666 None None 
None Mone New Jersey Fire, Newark, N. J......--++- None 2,500 8,000 
8 500 * New York Underwriters Agency.........+++ 130,000 49,000 1,500 
27°000 4.000 Niagara Fire, New Yost. oc ccccecsccoscccce 30,000 12,500 —— 
20°000 37600 Nord-Deutsche, Hamburg, Germany........ 7,000 4,000 one 
oe ie Novthet®. LOGGO6 .ccdecdas<doese gi <nhehs pee — om 
gz North British and Mercantile, London...... 120,00 ), 
peg — Northern, Me SOR po cgcdccendocawecedaws one 5,000 None 
"Wone 20.000 North River, New York...........s+seeees 2,500 22,750 10,000 
28 000 None Northwestern National, Milwaukee ........ 30,000 39,009 epee 
one None Norwegian Underwriters .....--.++-++++eee 11,833 one one 
28.000 7.500 Norwich Union, Norwich, England ......... 40,090 24,000 None 
4500 127000 Orient, Hartford ....cccccccecccccessccces 16,000 20,690 None 
2'500 None Vacific, New York ....++e essence cess eeeeee 3,700 15,000 None 
52.000 9.200 Palatine, London .......... ste eeeceeccens 40,000 24,000 24,500 
4.400 8900 Pennsylvania Fire, Philadelphia ae eee 50,000 44,000 _— 
25000 1500 Peoples National, Philadelphia ......--..++. 7,000 3,000 one 
40000 22'000 Philadelphia Underwriters 23,800 20,000 $2,800 
94'000 12000 Phoenix, London .........++++++: 24,000 16,000 10 
None 1600 Phenix, Paris, France .....-++++seeeeeeeee None 37500 None 
8.775 None Phoenix, Hartford ....++.seeeeeeeeeceeeers 50,000 125,000 50,000 
15000 None Providence Washington, Providence........ 50,000 26,000 14,000 
50000 None (Queen, New York..... ee ceeceescecccccors 75,000 75,000 7 
28000 10,000 Rhode Island Fire, Providence........++++.. one 7,000 one 
25.000 16,000 Richmond Fire, New York.....+--+++++eees None 2,250 None 
18000 12800 Royal Exchange, London ..... hiciavenaae eur 39,000 20,000 1,600 
10.500 2000. ~-Royal, Liverpool, England........+e+e+eeees 190,000 53,000 10,000 
10.000 2’000 Savannah Fire, Savaanah, Ga.....+.++++0+s. None 25,000 None 
"825 None Scottish Union and National .......-+++e00- 42,000 50,000 20,000 
25.000 None Security, New Haven, Conn......-+++-+++s 22,000 10,000 7,000 
2'000 ina Southern Mutual, Athens, Ga. ...-...+ss-++ None 300,000 pon 
150000 29.000 Springfield Fire Marine, Springfield, Mass. 40,000 25,000 25, * 
None None Standard Fire, Hartford, Conn.......++.++- 7,500 3,500 2,500 
None None St. Paul F. and M., St. Paul, Minn. .-ccces 100,000 40,000 oe 
35.000 20,000 Stuyvesant Fire, New York......-++-++++- 3,000 see one 
19 200 None Sun, London ...-+seeeeeeeeeeeeeeceeserere 48,000 46,0 a 
25000 15,000 Sun Underwriters Agenc None = Hone 
18,000 8'700 Svea Fire and Life, Goth s00e 5,700 pone 
27000 7500 Union, London ......2ceeeeeeeereerecceees — er wome 
77500 10,000 Union Fire, Paris, France.....-.++eseeeeeee one Las =e 
None 27340 Union, Buffalo ....+seeeeeereceereeeeecees ee iain ene 
46.000 85°00 United States Fire, New yf) SPE PT Ceres one ane — 
150,000 127000 Urbaine Fire, Paris, France... ...+++-+++e+es 6,500 1 wane 
None None Virginia Fire and Marine, Richmond....... —— Bay UM. 
39,500 35,000 Western, Toronto ..--+esereeeeererereeees 2 ,000 — a ae 
1500 44115 Westchester Fire, New VOR. cvcccccocecce a ron — 
15.000 None Wiliamsburgh City, New York......-+-+++++ oF 00 i gree 
None None Yorksnere. rok, Deane eaceueocsenancwaa one ‘ 
Austin, Dallas, Tex....seeeeeeeeeereeeeecs 
rye a Commonwealth, Dallas, Tex, .+++++++eeeees 150,000 None None 
46,650 None International Fire, Dallas, Tex....-.+-.--- 
t 
500 Hone Total thus far reported.....-.+e+eeeees $3,656,192 $2,828,665 $916,740 
1250 None —_ 
None 5,000 * Not yet known. 
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STATE FIRE FUND 





Wisconsin Fund Hard Hit by Loss Due 
to Normal Schooi 





STATE MAY HAVE TO PAY 


Conditions of Fund as of Date—Other Details 
of Oshkosh Fire 

Carrying a total liability of $23,218,734 insur- 
ance against fire and tornado on property owned 
by State, counties and cities without a dollar 
to make payment in case of loss is the situation 
which faces the State Fire Fund of Wisconsin. 
This situation was brought about by the burn- 
ing of the Oshkosh normal school last week, 
causing a loss of approximately $150,000. Be- 
fore the fire the fund had a cash balance of 
$125,000. Insurance Commissioner Cleary said 
that if the loss exceeded the amount in the fund 
it would be necessary to go to the general 
funds of the State to make up the difference. 

The State fire fund was created by the legis- 
lature several years ago. A report issued a 
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made for notes than for cash. One company 
has been filing a flat rate with the Insurance 
Department and other companies made a pro- 
test and the meeting was to smooth out the 
difference, with the result that the flat rate 
will prevail for the entire season. Four per 
cent rate will prevail in eastern Kansas, six 
per cent will be the rate for the central tier 
of counties, eight per cent will be charged in 
the southwestern portion of the State, while 
nine per cent is the rate for the northwestern 
counties. 


Important Meetings Scheduled for 
September 


After conference between the National Asso- 
ciation of Insurance Agents, the International 
Association of Casualty Underwriters and the 
National Convention of Insurance Commis- 
sioners successive dates for the three con- 
ventions have been fixed as follows: 

Local agents’ convention at Boston week 
beginning September 11. 

International Casualty meeting at White 
Sulphur Springs week beginning September 18. 

Insurance Commissioners’ convention at Rich- 
mond week beginning September 25. This out- 


Thursday 


are hinted at in a statement made by Governor 
Philipp. He said that insurance men are now 
at work preparing the basis for a correspond. 
ing reduction on mercantile stocks and other 
hazards. 


Insurance Society of Cleveland 
George Batchelder, one of the managers of 
the Western department of the Pennsylvania 
Fire, Chicago, will be the principal speaker 
at the meeting of the Insurance Society of 
Cleveland, Cleveland, Ohio, on the evening of 
April 3. His subject will be “Deficits.” Pay 
Stebbins, of the Cleveland Inspection Bureau, 
will talk on “Printing, Publishing and Binding,” 
On April 24 Young E. Allison, editor of the 
Insurance Field, and L. J. Bonar, Ohio State 
agent of the Insurance Company of North 
America, will be the speakers. The latter hag 

for his subject ‘‘Think on These Things,” 


Agency Changes 
—H. A. Benjamin has been appointed special agent 
for the Continental of New York in Western Canada, 
with headquarters at Calgary, Alta. 
—H. C. Runyon, who has been special agent for th 
Globe Fire of Huron, has been appointed State agent 








Telephones: JOHN 2603-2604 


THE CENTRAL FIRE OFFICE, INC., OF EIGHTY MAIDEN LANE, NEW YORK CITY, ANNOUNCES 
ITS APPOINTMENT AS AGENT FOR THE UNITED STATES AND CANADA OF THE KNICKER- 
BOCKER INSURANCE COMPANY OF NEW YORK AND OF THE FIRE BRANCH OF THE NEW 
YORK FIRE AND MARINE UNDERWRITERS AND RORWEGIAN UNDERWRITERS. 


VICTOR R. METZ, President 
GEORGE W. WALTON, Treasurer 
EDWARD G. FROEB, Secretary 








few days ago shows that this fund carried in- 
surance on State property to the amount of 
$18,864,865, upon county property in nineteen 
counties $1,515,194, and upon municipal prop- 
erty $159,550. 

Under an opinion of the Attorney-General is- 
sued recently in case of losses in excess of the 
assets in the State fire fund it will be legally 
permissible to borrow the amounts necessary 
from the general treasury and then repay these 
amounts. 


South Carolina Committee 

In view of the fire insurance difficulties in 
South Carolina arising out of the enactment of 
the Laney-Odom anti-compact law, a _ trade 
committee has been organized to confer with 
{Insurance men in the various counties. The 
committee is headed by William M. Otis, of 
Columbia, S. C., as chairman. Other members 
of the executive committee are: George H. 
Edwards, of Darlington; E, E. Child, of Whit- 
mire; Rawley W. Holcombe, Columbia; B. F. 
McLeod, Charleston. 


Kansas Hail Rates Fixed 
Representatives of stock companies writing 
hail insurance in Kansas adjusted 1916 rates 
last week in the office of Carey J. Wilson, 
State Superintendent of Insurance. Heretofore 
ten per cent more premium charges has been 








come will be generally satisfactory, as much 
interest has been shown by all concerned in 
avoiding conflict in the dates of these important 
conventions. 


Contractors Solicit Insurance 

Complaint has been made to the Ohio In- 
surance Department by Cleveland and Cincin- 
nati agents that builders and building contrac- 
tors have been acting as agents and, in effect, 
receive rebates on the insurance on houses 
they construct. They are licensed as_ sub- 
agents by the department and act under the 
guise of solicitors for certain agents in those 
cities. Superintendent of Insurance Taggart 
stated a few days ago that the fact that the 
statutes prescribe no qualifications for agents 
prevents anything being done to relieve the 
situation. He recognizes the injustice of the 
practice, however. It is said that one hundred 
such agents were reported from Cincinnati 
alone. 


Wisconsin Dwelling Rates Down 

Rates on dwellings in Wisconsin are to be 
reduced twenty per cent and over, depending on 
the class of cities. The new rate will apply 
to the State at large and will affect every com- 
munity except those few who have inadequate 
fire protection. The plan is to have these re- 
ductions take effect April 1. Other reductions 
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in North Dakota for the Commercial Union and Pale 
tine. 

—John J. Sheahan, assistant general agent for the 
Home of New York on the Pacific Coast, has been 
made joint general agent with Harry L. Wolf # 
Rolf & Sheahan. 

—Elwood T. Johnson has resigned as Minnesota sp 
cial agent of the Hamburg-Bremen to become spt 
cial agent for the Automobile of Hartford for Mir 
nesota and Iowa. 


Fire Notes 

—John M. Stevenson of Pittsfield, Mass., vice-presi 
dent and treasurer of the Berkshire Mutual Fire, died 
recently, 

—The Commercial Union of London has made a bid 
for the stock control of the American Central of St. 
Louis. The latter will continue in business should 
such a deal be consummated. 


—The Montana Insurance Department has recently 
completed examinations of the Montana Fire Insut 
ance Company of Butte, the Rocky Mountain Fire of 
Great Falls, and the Montana Hail of Helena. These 
are all stock companies. 


—In an opinion of the attorney general of South 
Carolina regarding the Laney-Odom Act, which be 
came effective March 22, it was held that discriminy 
tion between risks had to be intentional and conscio% 
to constitute a violation of the law. 

—We learn with regret of the loss sustained by 
John D. Hotchkiss, the well-known insurance agem at 
Rochester, N. Y., in the recent death of his mothef, 
Mrs. Anna N. Hotchkiss. She was ninety-two years 
of age, and leaves anather son, James L. Hotchkiss 
who is county clerk and Republican county chairman. 








